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Abstract

This study aims to shed light on the social market economy, its principles, foundations,
and the requirements for its implementation. It also examines the experiences of countries
that have adopted this system, which emerged in Germany after World War II, as well
as the necessity that led to its adoption. The social market economy represents a hybrid
between the free market «capitalist» system, which is based on freedom and principles that
prioritize private interest over public interest, and the socialist economy, which prioritizes
public interest without considering individual interests. Additionally, the study reviews
the experiences of countries that have successfully implemented this system and continue
to achieve success, as well as those that have failed due to the lack of necessary conditions
for implementation. Furthermore, it explores Malaysia’s developmental experience and,
finally, the feasibility and requirements for implementing the social market economy in

Yemen.

Keywords: Social market economy, social justice, economic reforms, international

experiences, Yemen.
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