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Abstract:

The common image of Yemen’s economy remains incomplete and indeed misleading
because most economic assessments ignore many of the social and economic
particularities of Yemeni society, which, if adequately invested, could significantly
contribute to economic and developmental advancement. Despite Yemen’s possession
of significant economic assets, the war and conflict since 2015 have resulted in
an unprecedented crisis and widespread deterioration. This has been manifested
in the depreciation of the national currency, rising prices, and increasing poverty
and unemployment, which have deepened the economic divide and hindered the
implementation of development projects, particularly in the agriculture, fisheries, and
industrial sectors, which form the foundation of food security and economic stability.

This research aims to analyze the relationship between politics and economics in
Yemen and its local, regional, and international impacts by examining the key political
and economic challenges that obstruct the formulation of effective policies to improve
the economic and social situation. This study employed a descriptive-analytical method
to analyze the current conditions and develop scenarios that support the progression
of Yemen’s economy.

Keywords: Political economy, economy, politics, economic challenges.
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